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Comparative Highlights 


Operating Summary 


Financial Position 


Per Share 


Statistical Data 


Fine ounces of gold 
Tons milled 

Bullion revenue 
Operating costs 


Income taxes and 
mining duties 
Net income 


Working capital 
Shareholders’ equity 


Net income 
Dividends 


Number of employees 
Number of shareholders 
Shares outstanding 


1979 


67,889 
491,000 
$24,512,000 
$11,558,000 


$6,842,000 
$7,446,000 


$10,303,000 
$17,489,000 


$3.72 
$1.30 


378 
459 
2,000,000 


1978 


TSALS 
493,000 
$16,910,000 
$10,418,000 


$3,344,000 
$4,273,000 


$6, 189,000 
$12,643,000 


$2.14 
$0.80 


384 
428 
2,000,000 
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Annual Meeting 


The Annual and Special General Meeting of 
Shareholders will be held at the Chateau 
Champlain Hotel, Habitation ‘‘A’’, Montreal, 
Quebec on Friday, April 25, 1980 at 

10:00 a.m. (Montreal time). 


Annual Report 


Copies of the Annual Report of the Company 
are available without charge by writing to 
Suite 600, 365 Bay Street, Toronto, Ontario, 
Canada, M5H 2V9. 


Report of the Directors to the Shareholders 


Earnings 


For the Company, in its forty-third year of production, 
1979 was the second year in a row of record sales and 
earnings. Net income, at $7,446,000 was up 74 
percent over the previous year. 


Expansion Plans 


At current price levels, and for that matter at levels 
significantly lower, the mining of lower grade ore is 
indicated. This may be reflected in a reduced 
production level with a view to extending mine life or, if 
justified, in expanded tonnage production at a lower 
average grade but with a resultant increase in total 
gold output. 


At Sigma, the ability to maintain production grades 
was becoming increasingly difficult due to a gradual 
depletion of potential reserves. Higher prices have 
permitted an overall lower grade of ore to be mined at 
a profit. Though expansion is not contemplated at 
present, acomplete reassessment of the mine is 
underway and at the very least a significant extension 
of mine life, if not of expansion, is warranted. 


Outlook 


During a period of approximately two and one-half 
years, commencing in mid-summer of 1976, the price 
of gold on world markets increased at a steady pace 
of about four dollars per ounce per month and closed 
out the year 1978 at $220 U.S. This increase 
exceeding 30 percent per year, reflected the 
continuing imbalance between supply and demand 
throughout the world and occurred in spite of regular 
|.M.F. auctions and restitutions and also U.S. Treasury 
sales during the period. In 1979 anumber of factors 
combined to increase demand with the result that the 
price of gold commenced to rise at an accelerated 
rate and ended the year at $512 U.S. per ounce. 


These factors were, on the international scene, the 
increasingly serious situation in Iran and, at the end of 
the year, the events in Afghanistan. In the U.S. there 
was a growing belief that imposition of rigid economic 
controls was unlikely, particularly in a pre-election 
period, and therefore that attempts to control inflation 
would not meet expectations. U.S. Treasury sales of 
gold were suspended late in the year and there was a 
recognition that |.M.F. auctions were scheduled to 
stop in early 1980. These two sources alone provided 


Malcolm A. Taschereau 
Chairman and President 


more than 30 percent of the estimated total 1979 world 
consumption of 56 million ounces. Overshadowing all 
else was the prospect of ever increasing costs of 
energy and the effects of this on the economic future 
of the industrialized world. 


All of these factors have continued to exert their 
influence and, since the beginning of 1980, the price 
of gold increased to a maximum of $850 U.S. per 
ounce on January 21st before settling back to a low of 
$474 U.S. on March 18. For planning purposes, it is 
difficult to determine a reasonable price level as it is a 
composite of some soundly based factors such as 
expected costs of production, built-in inflation, etc., 
but to which are added the effects of anxiety and also 
of speculation. 


Dividends 


With rapidly rising profit levels, dividend rates were 
increased during the year. Dividends declared for the 
year 1979 totalled $1.30 per share compared to $0.80 
per share the previous year after taking into account 
the two for one share split effected May 7, 1979. 


Employee Benefits 

In 1979, the Company implemented a plan wherein 
shares were purchased and distributed to employees 
at no cost in an amount based on the length of service 
of each employee. This plan has already increased 
interest in the efficient operation and growth of the 
company. 

On October 1, 1979 the pension plan for hourly rated 
employees was adjusted to improve significantly the 
benefits to both active and retired employees. 
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Map showing the location of the Dome Group’s three mines 
and the Detour Lake property. 


Management Discussion and Analysis of Operations 


Net income for 1979 was $7,446,000 or $3.72 per 
share, an increase of 74 percent from the $4,273,000 
or $2.14 per share recorded in 1978. The 1978 
earnings were 105 percent higher than in the previous 
year. The 1978 per share figure has been restated to 
reflect the two for one share split which took place 
during 1979. 


Bullion Revenue 


Bullion revenue of $24,512,000 was up 45 percent 
from 1978 revenue of $16,910,000 which was, in turn, 
35 percent higher than the previous year. 


The increase in revenue in each of those years was 
accomplished in spite of reduced grades of ore. In 
1977 a total of 77,598 fine ounces of gold were 
produced, 73,115 ounces were produced in 1978 and 
67,889 ounces in 1979. The decrease in ounces 
produced each year was more than offset by 
increased revenue per ounce. In 1977 revenue per 
ounce was $161.06. The following year revenue per 
ounce rose to $231.28 and in 1979 revenue averaged 
$361.05 per ounce. These represent annual increases 
of 44 percent and 56 percent respectively over the 
levels of the immediately preceding years. 


While gold prices have risen significantly over the past 
three years, a portion of Sigma’s revenue Is 
attributable to the decline in the value of the Canadian 
dollar stated in terms of its U.S. equivalent. During 
1977 the Canadian dollar averaged $0.94 U.S. 
However, in 1978 the average value declined to 

$0.88 U.S. which had the effect of increasing revenue 
by approximately 6 percent than if the prior year’s 
exchange rate had been maintained. During 1979 the 
Canadian dollar averaged $0.85 U.S. which boosted 
revenue by 3 percent over last year. 


Operating Costs 


The number of tons of ore milled was 491,357 during 
1979 which was approximately the same as in 1978 
and approximately 1 percent lower than in 1977. 
Operating costs rose 11 percent in the current year 
and 8 percent last year. These increases reflect the 
cost of wage settlements and the rising costs of goods 
and services. Operating costs per ton were $23.52 in 
1979, $21.12 in 1978 and $19.48 in 1977. 


F.M. Fell 
Secretary 


R. B. Hutchison 
Treasurer 


Au.D Schart 
Controller 


Exploration 


Sigma’s share of the cost of the joint exploration 
program in which it participates rose to $433,000 from 
$328,000 in 1978 and $204,000 in 1977. These 
increases of 32 percent and 61 percent respectively 
reflect the increased level of outside exploration 
activity. 


Other Income 


Interest income rose $552,000 or 119 percent in 1979 
as aresult of higher interest rates and additional funds 
available for investment purposes as a result of 
increased earnings from operations. 


Dividend income declined to $221,000 from $314,000 
last year on the Company’s investment in shares of 
Denison Mines Limited. Last year’s dividend was 
unusually high as a result of Denison’s decision to pay 
a special one-time dividend in late 1978. 


During 1978 a portion of available funds were invested 
in U.S. deposit receipts. The decline in the value of the 
Canadian dollar resulted in exchange gains 
amounting to $245,000. During 1979 the value of the 
Canadian currency fluctuated and as a result the 
Company’s holding in U.S. currency investments 
resulted in net exchange losses of $73,000. 


Taxes 


Income taxes increased 91 percent to $4,862,000 from 
$2,552,000 in 1978 which was a 125 percent increase 
from the prior year. The increase is a result of the 
higher earnings generated in each of those years. 
Mining duties totalled $1,980,000 in 1979 and 
$792,000 in 1978 which is an average of 16 percent 
and 13 percent respectively of operating income less 
outside exploration. The increase in the rate Is 
attributable to the fact that provincial mining duties are 
applied on a graduated scale. 


Dome Petroleum Limited 


The Company's share of the earnings of Dome 
Petroleum Limited rose to $605,000 from $432,000 in 
1978 and $382,000 in 1977. This represents increases 
of 40 percent and 13 percent respectively in 1979 and 
1978. Late in the year an additional 2,200 common 
shares of Dome Petroleum were acquired to bring the 
Company’s total holdings to 202,200 shares or 0.4 
percent of the outstanding common shares of that 
corporation. 
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Report on Operations 


During 1979 the mill treated 491,357 tons of ore and 
produced 67, 889 ounces of gold as compared with 
73,115 ounces produced in 1978. The grade of ore 
mined decreased from 0.153 ounces in 1978 to 0.143 
in 1979. This drop is largely attributable to an increase 
in tonnage from lower grade shrinkage dyke zones. In 
1980, as aresult of higher anticipated gold prices, 
working places at the end of their production cycle will 
be replaced by stopes of lower grade. This, in 
conjunction, with a lowering of cut-off grades generally 
will result in a further drop in mill head grades. 
Anticipated production in 1980 will be in the order of 
61,500 ounces. 


Total operating costs were $23.52 per ton milled in 
1979, an increase of 11 percent over the 1978 unit 
cost of $21.12. A breakdown of unit costs per ton by 
major activity is presented below: 


Mining $16.46 
Milling 3.64 
General services 1.07 
Administration 2.09 
Depreciation 0.26 

$23.52 


Mine Property Exploration 


A total of 51,832 feet of underground diamond drilling 
was Carried out in 1979, a 19 percent decrease from 
1978. No surface programs were conducted in 1979. 
Routine drilling for the purpose of testing existing 
zones accounted for most of the activity. The one 
special program of note is the drilling to the north and 
to depth from the 38th level. This work will continue in 
1980. Strong vein structures have been intersected 
but it is too early to predict success in terms of 
additional ore reserves. 


The driving of a 2,500 foot crosscut to the north on the 
29th or 3,900 foot level was started in November. 
Preparatory work during the year included a new 
loading pocket, a waste pass and level rehabilitation. 
The target date for this crosscut to reach indicated 
high grade intersections is February, 1981. 


Development 


As illustrated in Table |, mine development in 1979 was 
distributed between the 5th and 38th levels. Total 
footage amounted to 8,681 feet, an increase of 16 
percent over 1978. Development of known lower 
grade dyke zones which can now be mined 


Beer Joyal 
Mine Manager 


C. H. Brehaut 
Vice-President, Operations 
economically accounted for 28 per cent of the total. 
The other major development program in 1979 was 

centered on the “0-16” zone on the 37th level. 


In 1980, the development program will be directed 
towards the continued opening up of lower grade dyke 
zones and the examination of new vein structures on 
the 32nd and 38th levels. 


TASEE} Development Footage Diamond 
Drifts and Drilling 

Level Crosscuts Raises Total Footage 
5th — 165 165 603 
6th — 153 153 1,691 
8th 142 — 142 300 
9th 1,396 — 1,396 = 
11th 1,073 — TOFS 935 
12th 60 — 60 — 
13th 425 179 604 8,333 
14th 20 Tod rel 553 
15th — — — 6,151 
16th 627 — 627 2,658 
18th 730 — 730 2,560 
19th — — _ 224 
20th — _ _ 1,505 
21st 129 192 Sea 3.¢f3 
22nd 230 — 230 4,535 
23rd — — -— 1,450 
24th 1,114 — 1,114 ae 
27th — af ol 576 
29th 327 — 327 = 
30th 93 2438 306 — 
31st — 129 129 = 
32nd 8 ihe 120 10% 
33rd — 132 132 = 
36th — — — 153 
37th 739 _ 739 4,593 
38th 13 98 a 6,655 
Total 1979 7,126 ooo 8,681 51,832 
Total 1978 6,233 1,250 7,483 63,688 


Ore Reserves 


Ore reserves at the end of 1979 were estimated at 
1,239,900 tons including 299,300 tons of broken ore. 
In 1979, 148,000 tons of ore in reserves were mined, 
but 126,000 were added at year end for a net 
decrease of 22,100 tons. A summary of ore reserves 
and total tonnage of ore extracted to the end of 1979 is 
presented in Table Il. 


Due to the significant change in mining economics 
brought about by the increased price of gold, a 
thorough review of the information gathered in the past 
through diamond drilling and development is 
warranted and the mine staff has started such a study. 
The results of this study cannot be predicted at this 
time but the potential for additional reserves Is 
considered to be good. 


Mining 

Of the 487,638 tons trammed to ore passes in 1979, 
stoping produced 451,801 tons averaging 0.141 
ounces per ton, stope preparation produced 24,357 
tons averaging 0.173 ounces and development work 
produced 11,480 tons averaging 0.107 ounces. 
Stoping operations were distributed between the 2nd 
and 36th levels. Of the ore hoisted, 19.2 percent was 
handled through No. 3 Internal Shaft. 


Three cut-and-fill and three shrinkage stopes were 
prepared for production during the year. The 
distribution of ore by mining method for the past two 
years was as follows: 


1979 1978 
Shrinkage 34% 20% 
Room and pillar 19 20 
Cut-and-fill 27 33 
Other 17 24 
Development 3 3 


100% 100% 


During 1979, from a total of 28,878 tons of waste 
broken, 23,693 tons were hoisted and used for tailings 
dam construction and 5,185 tons were placed in 
empty stopes. In addition, 70,229 tons of classified mill 
tailings were placed underground as hydraulic fill. 


TABLE Il 
Tons 
in 
Level Place 
1st 5,000 
end — 
3rd a= 
Ath == 
5th — 
6th ss 
7th a= 
8th 2,000 
9th — 
10th 15,500 
11th 15,000 
q2th 3,600 
13th eR OOO 
14th 66,400 
15th 52,200 
16th 3,600 
17th 9,900 
18th 21,300 
19th 22,300 
20th 8,800 
21st 71,000 
22nd 58,900 
23rd 38,100 
24th 16,800 
25th 17,400 
26th 38,400 
27th 76,500 
28th 24,700 
29th 23,800 
30th 38,200 
31st 37,100 
32nd 51,600 
33rd 64,300 
34th 62,000 
35th 26,100 
36th 28,300 
37th 11,300 
38th 15,100 
39th 3,900 
40th — 

Total 


Dec.,1979 940,600 


Total 


Dec.,1978 886,100 


Ore Reserves 


Average 
Grade 
(oz. /ton) 


0.406 


Tons 
Broken 
Ore 


Cumulative 
Tons 
Extracted 


30,918 
499,496 
021,610 
963,214 
813,877 
791,906 
737,190 
839,401 
737,250 
555,049 
673,128 
072,081 
717,623 
512,144 
406,446 
711,205 
679,527 
,115,585 
467,063 
698,930 
220,771 
386,685 
416,507 
352,894 
88,313 
93,047 
82,704 
77,780 
102,810 
37,260 
26,520 
16,739 
33,701 
69,849 
31,478 
100,494 


— 


—_— 


— 


VOAS1,275 
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Mill 

Mill operations were normal during the year. The 
recovery improved slightly from 96.6 percent in 1978 
to 96.7 percent in 1979. The mill was shut down for 2'/2 
days on account of a major breakdown on the cone 
crusher which reduced the total tons treated in 1979. 
Comparable results for the last two years are 
presented below: 


1979 1978 
Tons treated 491,357 493,311 
Grade treated — oz./ton 0.143 O53 
Recovered grade — oz./ton 0.138 0.148 
Mill recovery — % 96.7 96.6 


Capital Expenditures 


Capital expenditures decreased in 1979 to $142,000 
from $177,000 in 1978. The largest expenditures were 
$26,000 to complete the sump on the 40th level, 
$13,000 to purchase two underground loaders, 
$16,000 for a drum filter and $27,000 for buildings. 


Expenditures in 1980 are expected to include 
improvements to the surface crushing plant. 


General 


In spite of steps undertaken to increase the labour 
force underground, no increase above last years’ level 
was possible. The poo! of experienced miners 
available in the past has disappeared and other 
means of providing an adequate work force, such as a 
formal training program, will have to be examined. 


In 1979, aslight improvement in accident frequency 
was achieved. The number of accidents decreased 
from 19.6 injuries per million manhours worked in 1978 
to 16.8 in 1979. The average frequency for all mines in 
the province was 28.2. 


For the 1979 year, major expenses are listed below: 


Wages and salaries $6,795,000 
Supplies and services $4,762,000 
Income and mining taxes $6,842,000 


te 


View of the Sigma mine property with the town of Val d’Or, Quebec in the background. 


Exploration 


The Company, with varying degrees of participation by 
parent company, Dome Mines Limited and affiliated 
Campbell Red Lake Mines Limited and Dome 
Petroleum Limited, carried out its most extensive 
exploration program to date. Total expenditures 
amounted to $3 million, an increase of 37 percent over 
1978. Participation in the various projects is shared 
among the companies as follows: 


Projects Originating 


Prior to 
Jan. 1, 1977 After Jan. 1, 1977 
Ontario Quebec Elsewhere 

Dome Mines Limited 40% 50% NIL 50% 
Dome Petroleum 

Limited 33% NIL NIL NIL 
Campbell Red Lake 

Mines Limited 21% 50% NIL 40% 
Sigma Mines 

(Quebec) Limited 6% NIL 100% 10% 


The 1979 program included work on 76 company- 
managed projects and participation in 12 joint 
ventures with others. These, which included 26 new 
projects, were located from coast to coast in 

Canada and also in the Western U.S.A. and Alaska. 
However, 52 percent of expenditures were on projects 
in relative proximity to producing operations of the 
Dome group in Ontario and Quebec. Work in the 
Province of Quebec is carried out by the geological 
staff located at the mine property. A total of 1,040 
claims were staked, 2,300 miles of airborne and 370 
miles of ground geophysical surveys were completed 
and 150 holes totalling 62,000 feet were core drilled. 


Though all base and precious metal deposits were 
included in the search, emphasis was placed on gold, 
the Dome group’s particular sphere of expertise. 
Detailed drilling was carried out on two optioned gold 
prospects in northwestern Quebec and results 
obtained warrant further work. A gold prospect 
located in B.C. has also responded well to preliminary 
work. In the Yukon encouraging results have been 
obtained on a joint venture tin prospect and work will 
be continued. 


G. S. W. Bruce, 
Vice-President, Exploration. 


Accounting Policies 
December 31, 1979 


The following is asummary of the principal accounting policies of Sigma Mines (Quebec) Limited (“Sigma”): 


A. 


Basis of accounting for Dome Petroleum Limited 

Sigma’s parent company, Dome Mines Limited, (“Dome Mines’’) owns 24.4% of the common shares of 
Dome Petroleum Limited (“Dome Petroleum’) and accounts for the investment by the equity method. 
Therefore, Sigma’s investment of 0.4% of the common shares of Dome Petroleum is also accounted for 
by the equity method whereby the company’s investment is carried at cost plus its share of 
undistributed earnings since acquisition. The excess of the cost of this investment over the underlying 
book value at the various dates of acquisition is attributable to Dome Petroleum’s oil and gas reserves, 
and is being amortized to income by reference to annual production in relation to the estimated 
recoverable reserves. 


Valuation of inventories 
Bullion on hand and in transit is valued at estimated net realizable value. 


Mining and milling supplies are valued at cost determined on an average cost basis. 


Valuation of investments 

Except for the investment in Dome Petroleum (A above), short-term commercial paper and marketable 
securities are valued at the lower of cost and market and other investments with a quoted market value 
are carried at cost. Shares acquired as a result of development work are carried at nominal value, the 
only exception being with respect to shares of Panarctic Oils Ltd. (acquired for development work) 
which have, since January 1, 1973, been carried at the amount expended since that date. 


Capital assets, depreciation and amortization 
Buildings, machinery and equipment are carried at cost. Depreciation on such assets is provided at 
the rate of 15% per annum on the straight-line method. 


Mining claims and properties have been written off in previous years. Leasehold properties are carried 
at cost less amounts written off and are amortized at the rate of 15% per annum on the straight-line 
method. 


Upon sale or retirement, the cost of capital assets and the related accumulated depreciation or 
amortization are removed from the accounts and any gain or loss Is taken into income. 


Repairs and maintenance are charged to operations; major betterments and replacements are 
capitalized. 


Exploration and mine development 


Exploration costs incurred to the date of establishing that a property has reserves which have the 
potential of being economically recoverable are charged against earnings. Further exploration costs 
and mine development expenditures are deferred until the commencement of commercial production 
and then written off over the estimated life of the property. Development expenditures on producing 
properties are expensed as incurred. 


Statements of Income and Retained Earnings 
For the Year Ended December 31, 1979 


Statement of Income 
For the Year Ended December 31, 1979 


Bullion revenue 

Operating costs: 
Mine, mill and plant 
General and administrative 
Depreciation and amortization 


Operating income 
Outside exploration 


Other income (expense): 
Dividends 
Interest 
Foreign exchange 


Income before taxes and equity in earnings of Dome 
Petroleum Limited 
Income and mining taxes (note 6): 
Federal income tax 
Provincial income tax 
Provincial mining duties 


Income after taxes, before equity in earnings of Dome 
Petroleum Limited 
Equity in earnings of Dome Petroleum Limited (note 3) 


Net income for the year 


Net income per share (note 5) 


1979 
$24,512,000 


10,400,000 
1,031,000 
127,000 
11,558,000 
12,954,000 
433,000 
12,521,000 


221,000 
1,014,000 
(73,000) 
1,162,000 


13,683,000 


3,634,000 
1,228,000 
1,980,000 
6,842,000 


6,841,000 
605,000 


$ 7,446,000 


$3.72 


(See accompanying notes to financial statements) 


Statement of Retained Earnings 
For the Year Ended December 31, 1979 


Retained earnings, beginning of year 
Net income for the year 


Dividends (1979 — $1.30 per share; 
1978 — $0.80 per share — note 5) 


Retained earnings, end of year 


1979 
$11,643,000 
7,446,000 
19,089,000 


2,600,000 
$16,489,000 


(See accompanying notes to financial statements) 


1978 


$16,910,000 


9,558,000 
744,000 
116,000 


10,418,000 


6,492,000 
328,000 


6,164,000 


314,000 
462,000 
245,000 


1,021,000 


7,185,000 


1,856,000 
696,000 
792,000 


3,344,000 


3,841,000 
432,000 


$ 4,273,000 


$2.14 


1978 


$ 8,970,000 
4,273,000 


13,243,000 


1,600,000 


$11,643,000 


Sigma Mines (Quebec) Limited 
(NO PERSONAL LIABILITY) 
(Incorporated under the laws of Quebec) 


Balance Sheet 
December 31, 1979 


Assets 1979 1978 

Current assets: 
Cash, including bank term deposits $12,297,000 $ 5,645,000 
Bullion (note 2) 3,320,000 1,584,000 
Short-term commercial paper 1,500,000 
Marketable securities 250,000 250,000 
Sundry receivables 361,000 134,000 
Mining and milling supplies 1,436,000 1,197,000 
17,664,000 10,310,000 

investments: 

Dome Petroleum Limited (note 3) 3,351,000 2,634,000 
Other (note 4) 3,346,000 3,346,000 
6,697,000 5,980,000 

Capital assets: 
Buildings, machinery and equipment 5,448,000 5,312,000 
Less accumulated depreciation 4,978,000 4,859,000 
470,000 453,000 
Leasehold properties and townsite land 19,000 21,000 
489,000 474,000 
$24,850,000 $16,764,000 


(See accompanying r 


Auditors’ Report 


To the Shareholders of 
Sigma Mines (Quebec) Limited: 


We have examined the balance sheet of Sigma Mines 
(Quebec) Limited as at December 31, 1979 and the 
statements of income, retained earnings and changes 
in financial position for the year then ended and have 
obtained all the information and explanations we have 
required. Our examination was made in accordance 
with generally accepted auditing standards, and ac- 
cordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, and according to the best of our informa- 
tion and the explanations given to us, and as shown by 
the books of the company, these financial statements 
are properly drawn up so as to exhibit a true and correct 
view of the state of affairs of the company as at 
December 31, 1979 and the results of its operations and 
the changes in its financial position for the year then 
ended in accordance with generally accepted ac- 
counting principles applied on a basis consistent with 
that of the preceding year. 


oho hae ee 


Chartered Accountants 


Toronto, Canada, 
March 10, 1980. 


Liabilities 

Current liabilities: 
Accounts payable and accrued liabilities 
Income and other taxes payable 
Dividends payable 


Shareholders’ Equity 
Capital authorized and issued (note 5) — 
2,000,000 shares without par value 
Retained earnings 


Mancial statements) 


1979 


$ 923,000 
4,338,000 
2,100,000 


7,361,000 


1,000,000 


16,489,000 
17,489,000 
$24,850,000 


On behalf of the Board: 


et Director 


1978 


$ 753,000 
2,068,000 
1,300,000 


4,121,000 


1,000,000 
11,643,000 


12,643,000 
$16, 764,000 


Statement of Changes in Financial Position 
For the Year Ended December 31; 1979 


Source of working capital: 
Operations — 
Net income for the year 
Items not affecting working capital: 
Depreciation and amortization 
Equity in undistributed earnings of Dome Petroleum Limited 
Total 


Disposition of working capital: 
Dividends 
Expenditures on capital assets 
Investments 
Total 


Net increase (decrease) in working capital for the year 


Changes in components of working capital: 
Increase (decrease) in current assets — 
Cash and bank term deposits 
Bullion 
Short-term commercial paper 
Sundry receivables 
Mining and milling supplies 


Increase (decrease) in current liabilities — 
Accounts payable and accrued charges 
Income and other taxes payable 
Dividends payable 


Net increase (decrease) in working capital for the year 
Working capital, beginning of year 
Working capital, end of year 


1979 
$7,446,000 


127,000 
(605,000) 
6,968,000 


2,600,000 
142,000 
112,000 

2,854,000 


$4,114,000 


$ 6,652,000 
1,736,000 
(1,500,000) 
227,000 
239,000 


7,354,000 


170,000 
2,270,000 
800,000 


3,240,000 


4,114,000 
6,189,000 


$10,303,000 


(See accompanying notes to financial statements) 


1978 
$ 4,273,000 


116,000 
(432,000) 


3,957,000 


1,600,000 
177,000 
3,181,000 


4,958,000 


$(1,001,000) 


$ 148,000 
773,000 
(1,100,000) 
15,000 
106,000 


(58,000) 


(408,000) 
1,001,000 
350,000 


943,000 


(1,001,000) 
7,190,000 


$ 6,189,000 


Notes to Financial Statements 
December 31, 1979 


1. Accounting policies 


The principal accounting policies followed by the company are summarized under the caption 


“Accounting Policies” (page 10). 


2. Bullion 


Bullion on hand and in transit is valued at $561 (Cdn.) per ounce (1978 — $249 per ounce). 


3. Dome Petroleum Limited 


Details of the investment in Dome Petroleum are as follows: 


1979 1978 
Number of common shares 202,200 200,000* 
Carrying value: 
Cost of acquisition $1,498,000 $1,386,000 
Equity in undistributed earnings 1,853,000 1,248,000 
$3,351,000 $2,634,000 
Market value (which is not necessarily indicative of 
realizable value) $10,944,000 $4,763,000 


“Restated as a result of a four for one subdivision during the year. 


The unamortized excess of the cost of investment over the underlying book value at the various dates 
of acquisition is $652,000 (1978 — $635,000). 


4. Other investments 
Details of other investments are as follows: 


1979 1978 
Book value Market value 


Book value Market value 


With a quoted market value - 
Denison Mines Limited, common 
shares (1979 - 184,680; 
1978 - 184,680) 


$3,148,000 $6,926,000 $3,148,000 $3,417,000 


With no quoted market value - 

Panarctic Oils Ltd., common 
shares, no par value (1979 - 
62,373; 1978 - 60,624) 198,000 


$3,346,000 


198,000 
$3,346,000 


5. Capital 
Effective May 7, 1979 the authorized and issued capital of the Company was changed and subdivided from 
1,000,000 shares with a par value of $1 each into 2,000,000 shares without par value. In these financial 
statements the previously reported authorized and issued shares, net income per share and dividends 
per share have been restated to give effect to this subdivision. 


6. Income and mining taxes 


Income and mining taxes for 1979 on all sources of income are provided at a combined federal and 


provincial effective tax rate of 50.0%, an increase of 3.5% over 1978. 


The difference between the combined federal and provincial basic statutory rate and that used in 


calculating the provision for income and mining taxes is as follows: 


1979 1978 
On operating On operating 
income less On income less On 
outside other outside other 
exploration income exploration income 
Income taxes - 
Basic statutory rate (combined) 48.0% 48.0% 48.0% 48.0% 
Less: 
Resource allowance 10.1 10:3 
Depletion 0.4 0.8 
Exempt income” 9.2 9.4 
Sundry 2.3 1.8 
12.8 9.2 V2. 9.4 
Effective rate 35.2 38.8 Slop | 8.6 
Mining duties - average rate 15. 12:8 
Combined income and mining tax rate 51.0% 38.8% 7.9% 38.6% 
*Principally dividends from Canadian corporations. 
7. Quarterly financial data 
Summarized quarterly financial data for 1979 and 1978 are as follows (unaudited): 
Quarter ended 
March 31 June 30 Sept. 30 Dec. 31 
(in thousands except per share) 
1979 
Bullion revenue $5,346 $5,490 $5,384 $8,292 
Operating income $2,473 $2,528 S200 $5,176 
Net income $1,309 $1,385 $1,650 $3,102 
Net income per share (note 5) $0.65 $0.69 $0.83 $1.05 
1978 
Bullion revenue $3,937 $3,630 $3,886 $5,457 
Operating income $153 10 > 1012 $1,432 $2,738 
Net income $828 $606 $895 $1,944 
Net income per share (note 5) $0.42 $0.30 $0.45 $0.97 


8. Pension 
At the date of the most recent actuarial valuation at December 31, 1977, the market value of all pension 
fund assets exceeded the actuarially computed value of all liabilities to plan members. Pension cost for 
1979 was $409,000 (1978 — $185,000). Included in the 1979 pension cost are improvements in benefits 
made during the year. 


9. Remuneration of directors and officers 


The total remuneration paid in respect of 1979 by the Company to its directors and senior officers 
(defined to include the five highest paid employees) amounted to $235,000 (1978 — $184,000). 


Share Information 


Dividends 
The semi-annual dividends declared on the Company’s shares during 1979 and 1978 are shown below. 
The 1978 figures reflect the two for one share split in May, 1979. 


1979 1978 
Regular Extra Total Regular Extra Total 
Second Quarter $0.25 $0.25 $0.15 $0.15 
Fourth Quarter 0.30 $0.75 1.05 HOM D> SS050" 0:65 
Total $0.55 $0.75 $1.30 $03Ge -$0.50. $0.80 


Principal Markets for Company’s Shares 

The Toronto Stock Exchange and The Montreal Stock Exchange are the principal markets in which the 
Company’s shares are traded (Stock symbol: S). Shown below are the high and low sale prices for the 
Company’s shares on The Toronto Stock Exchange for the periods indicated. The quotes reflect the 
two for one share split in May, 1979. 


1979 1978 
High Low High Low 
First Quarter $2112 $177/s $183 $16'/2 
Second Quarter 271/2 201/s 177/3 143/4 
Third Quarter 337/s 2511/4 24 18 


Fourth Quarter 421/2 293/4 212g 173g 


Five Year Review 


*Restated to reflect the two for one share split May 7, 1979. 


Operations 
Tons milled 
Fine ounces 


Revenue per ounce 
Operating cost per ounce 


Operating cost per ton 


Number of employees 


491,000 
67,889 


$361.05 
$170.25 
$23.52 


378 


493,000 
FS; 115 


$231.28 
$142.50 
Soke t2 


384 


496,000 
71,598 


$161.06 
$124.58 
$19.48 


3t7 


499,000 
75,284 


$122.64 
$114.15 
o17<23 


360 


1979 1978 1977 1976 1975 
Financial 
(in thousands except per share) 

Bullion revenue $24,512 $16,910 $12,498 $9,233 $11,304 
Operating costs 11,558 10,418 9,667 8,595 7,934 
Operating income 12,954 6,492 2,000 638 3770 
Outside exploration 433 328 204 128 127 
12,521 6,164 2,627 she) 3,643 

Other income 1,162 1,021 519 415 359 
Income before the following 13,683 EMSS 3,146 925 4,002 
Income taxes and mining duties 6,842 3,344 ‘ 1,447 300 1,819 
Income before equity of affiliate 6,841 3,841 1,699 589 2,100 
Equity in earnings of affiliate 605 432 382 186 154 
Net income for the year $ 7,446 $ 4-273 $ 2,081 S715 $ 2,380 
Net income per share” $3.72 $2.14 $1.04 $0.39 $1.17 
Dividends declared $2,600 $1,600 $1,250 $600 $780 
Dividends per share* $1.30 $0.80 $0.62"/2 $0.30 $0.39 
Working capital $10,303 $6,189 $7,190 $6,734 $6,772 
Shareholders’ equity $17,489 $12,643 $9,970 $9,139 $8,964 
Shares outstanding” 2,000,000 2,000,000 2,000,000 2,000,000 2,000,000 
Number of shareholders 459 428 440 459 497 


497,000 
72,676 


$155.54 
$103.65 
$15.14 
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Directors 


Malcolm A. Taschereau, 
Chairman and President, 
Toronto, Ontario 

President, Dome Mines Limited 


Fraser M. Fell, Q.C., 
Secretary, 

Toronto, Ontario 

Partner, Fasken & Calvin 


* René Amyot, Q.C., 
Quebec, Quebec 


Partner, Amyot, Lesage, Bernard, 


Drolet et Sirois 


John H. Hough, 
Assistant Secretary, 
Toronto, Ontario 

Partner, Fasken & Calvin 


* Clifford L. Michel, 
New York, N.Y. 
Partner, Cahill Gordon & Reindel 


James B. Redpath, 
Toronto, Ontario 
Retired President, 
Dome Mines Limited 


* Dr. Kenneth D. Watson, 
Pacific Palisades, Ca. 
Professor of Geology, 
University of California 
at Los Angeles 


*Member of the Audit Committee 
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Officers 


Malcolm A. Taschereau, 
Chairman and President 


C. Henry Brehaut, 
Vice-President, Operations 


G. S. Wallace Bruce, 
Vice-President, Exploration 


Fraser M: Fell, Q.C., 
Secretary 


John H. Hough, 
Assistant Secretary 


Robert B. Hutchison, 
Treasurer 


H. Douglas Scharf, 
Controller 


Bernard H. Joyal, 
Manager 


J. André Carrier, 
Assistant Manager 


Executive Office 
Suite 600, 

365 Bay Street, 
Toronto, Ontario 
M5H 2V9 

(416) 364-3453 


Location of Mine 
Township of Bourlamaque, 
County of Abitibi, Quebec, 
(Post Office: Val d’Or, 
Quebec, J9P 4N8) 


Address of the Secretary 
Box 30, 

Toronto-Dominion Centre, 
Toronto, Ontario 

M5K 1C1 


Registrar and Transfer Agent 
Canada Permanent Trust Company, 
320 Bay Street, 

Toronto, Ontario 

M5H 2P6 


and 


600 Dorchester Blvd. West, 
Montreal, Quebec 
H3B 1N6 


Auditors 

Clarkson Gordon 

Box 251, 
Toronto-Dominion Centre, 
Toronto, Ontario 

M5K 1J7 


General Counsel 
Fasken & Calvin, 

Box 30, 
Toronto-Dominion Centre, 
Toronto, Ontario 

M5K 1C1 
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